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MDFC Equipment Leasing Corporation

Lease Rider No. 1

In connection with that certain Equipment Lease Agreement dated as of February 2 2, 199
("Lease") between MDFC Equipment Leasing Corporation ("Lessor") and Tube City, Inc. ("Lessee")
covering the items of equipment ("Equipment") described in any existing or future Individual Equipment
Records ("IERs") thereto, it is agreed that upon execution hereof by the parties hereto, this Lease Rider
No. 1 shall constitute a part of the Lease. Capitalized terms used and not defined herein shall have the
meanings assigned to them in the Lease.

Provided that neither an Event of Default nor an event which with notice and/or lapse of time
would constitute an Event of Default under the Lease or default under any other agreement entered into
between Lessor and Lessee shall have occurred and be continuing, Lessee is hereby granted an option (the
"Fixed Price Purchase Option"), which shall not be assignable, to purchase AS-IS-WHERE-IS all, but not
less than all, of the Equipment covered by all of the IERs (unless a particular IER specifically states
otherwise), at the expiration of the term of each of the IERs, for the purchase price set forth in the Special
Conditions section on the applicable IER. In the event that Lessee does not notify Lessor of its election
to exercise the Fixed Price Purchase Option for all IERs at least 120 days prior to the expiration of the
term of the first expiring IER, the Lease term with respect to all IERs shall automatically be extended for
the additional term and for the monthly rent set forth in the Special Conditions sections of each of the
IERs. Rent during the additional term shall be paid monthly in advance on the same day of each month
that the Lessee was required to pay Rent to Lessor under the Lease and except as specifically set forth
herein and in the IER, all of the terms and conditions of the Lease shall remain in full force and effect.

At the end of the additional term for the first expiring IER, Lessee shall have the option (the "FMV
Option") to purchase AS-IS-WHERE-IS all, but not less than all of the Equipment covered by such IER
for a purchase price equal to its then Fair Market Value, determined in accordance with the procedures
set forth below. If Lessee elects to exercise the FMV Option with respect to the first expiring IER, Lessee
will then be required to purchase all of the Equipment described on all of the IERs, unless otherwise
specified in the Special Conditions section of any particular IER, as the additional term for each [ER
expires.

The term Fair Market Value shall mean the selling price that would be obtained in an arms-length
transaction between an informed and willing buyer and an informed and willing seller each under no
compulsion to buy or sell. Fair Market Value shall be determined on the basis that the Equipment is in
complete compliance with all conditions specified in the Lease and IER and that the Equipment is
installed and/or in service and any cost of removal. preparation for shipment or transportation, or dimin-
ution in value caused by removal or transportation shall not be deducted in determining the Fair Market
Value of the Equipment.

The Lessee’s right to exercise the FMV Option s subject to the following conditions precedent:
(a) neither an Event of Default nor an event which with notice and/or lapse of time would constitute an
Event of Default under the Lease or default under any other agreement between Lessor and Lessee shall
have occurred and be continuing; (b) Lessor shall have received written notice of the election to exercise
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COMMONWEALTH OF PENNSYLVANIA )
COUNTY OF ALLEGHENY ; 58

On this, the 19th day of February, 1996, before me, a
Notary Public, the undersigned officer, personally appeared John
Lipinski, Jr., who acknowledged himself to be the Senior Vice
President, Secretary and CFO of Tube City, Inc., and that he as
such Senior vice President, Secretary and CFO, being authorized to
do so, executed the foregoing instrument for the purpose therein
contained by signing the name of the corporation by himself as
Senior Vice President, Secretary and CFO.

IN WITNESS WHEREOF, I hereunto set my hand and official

seal.

RGN N - DY méer\c(

Notary Public

My Commission Expires:
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BaLL, JANIK & Novack

CERTIFICATION
I, LOUIS E. GITOMER, have compared this copy to the original Lease Rider No. 1

dated as of February 20, 1996 and found the copy to be complete and identical in all respects
to the original document. I declare under penalty of perjury that the foregoing is true and

Juis E. Gitomer
February 22, 1996




said option at least one hundred twenty (120) days prior to the date upon which the additional term of
the first expiring IER under the Lease expires; and (c) Lessee shall have paid to Lessor the Fair Market
Value of the Equipment contained in any expired IER, as set forth below, together with all sales, use and
property taxes on or measured by such purchase price.

The Fair Market Value shall be an amount mutually agreed upon by Lessor and Lessee. Lessee’s
reasonable estimate of the Fair Market Value of the Equipment covered by the first expiring IER shall
accompany its one hundred twenty (120) days’ notice. One hundred twenty (120) days prior to the
expiration of each subsequently expiring IER, Lessee shall send its reasonable estimate of the Fair Market
Value of the Equipment covered by each such IER. If Lessor and Lessee are unable to agree upon the
Fair Market Value of the Equipment within sixty (60) days after Lessor’s receipt of the estimate thereof,
then Lessor shall employ a recognized independent appraiser which will be selected by Lessor and
consented to by Lessee, which consent shall not be unreasonably withheld, to determine the Fair Market
Value. If Lessor and Lessee are not able to agree upon an appraiser, or if the Fair Market Value is not
so determined within ninety (90) days after Lessor’s receipt of Lessee’s notice of estimate, the Fair Market
Value shall be determined by an appraisal mutually agreed to by two recognized independent appraisal
firms, one of which shall be chosen by Lessor and one by Lessee, or if such appraisers cannot agree on
the Fair Market Value, an appraisal arrived at by a third party independent appraiser chosen by the
mutual consent of the two appraisers. The Fair Market Value as finally determined shall bear interest at
the Overdue Rate for the period, if any, from the date of expiration of the IER to the date of payment,
and Lessee shall promptly reimburse Lessor for the cost of all appraisals should any appraisal be necessary.

Unless Lessee has purchased the Equipment as set forth above, all the Equipment then leased shall
be returned pursuant to Section 15 of the Lease at the end of the additional term.
Lessor: Lessee:
MDFC Equlpment Leasmg Corporatlon
By: (m & ?7 57(' ’
Printe/d Name: \=os C //, e ,;/,/7&!

Title: up/"nw/dr - ciﬁea o Title: Se (/p .SeC s [I/Ca

FORM.63/Legal/8-90
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